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Global Pumps Logo Coming

ARE YOU FAMILIAR 
WITH OUR PREMIER 
OILFIELD EQUIPMENT 
HYDROVAC SYSTEM?

With the recent drilling in the Marcellus 
Shale — the largest shale formation in the 
United States, spanning six northeastern 
states — the growth in shale gas production in 
Pennsylvania has revived the state’s important 
role in the nation’s oil and natural gas industry. 
This resurgence has brought prosperity 
to communities and jobs to hard-working 
Pennsylvanians.    

Since 2005, the Marcellus Shale business 
has generated $630 million in impact fees and 
$2.1 billion in corporate taxes to Pennsylvania. 
Most of the $50,000 per-well impact fee 
revenue stays where wells are drilled, helping 
rural communities mitigate the changes that 
drilling brings and manage growth responsibly. 
These impact fees, which are paid to the local 
municipalities, can be used for projects such 
as construction, reconstruction, maintenance 
and repair of roadways, bridges, and public 
infrastructure. Since 2008, over $1 billion 
has been invested in road and infrastructure 
improvements in Pennsylvania. In addition, the 
Marcellus Shale business has created over 
240,000 direct and indirect jobs. Jobs are at the 
wells and in the communities and businesses 
that serve them, from heavy equipment operators 
in the fields to waiters in restaurants.

This fall, Pennsylvania voters face a stark 
choice between re-electing Republican Gov. Tom 
Corbett or sending Democratic challenger Tom 
Wolf to the governor’s office. The candidates 
have competing visions on the future of 
Marcellus Shale development, and the outcome 
will affect the jobs and revenue generated by 
drilling. 

Potential Tax Changes
In the 2014 governor’s race, the candidates 

differ significantly on one critical issue sure 
to affect the future of Marcellus drilling -- 
whether Pennsylvania should replace the 
impact fee with a severance tax. Severance 
taxes typically collect revenue based on the 
volume of resources extracted from the earth 
– for instance, a certain amount imposed per 
cubic feet of natural gas drawn at the wellhead. 
Under current Pennsylvania law, introducing a 
severance tax requires the elimination of impact 
fees.

PA Election Impact: 
Marcellus Shale Development At A Crossroads

What It Means To Your Business

The Opportunity For Your 
Business

Marcellus Shale development 
represents a large opportunity for 
Pennsylvania and your business. 
Cleveland Brothers supports safe, 
responsible development of natural gas 

fields. Together, we can deliver solutions across 
three phases of Marcellus drilling:

1. Well Site Development phase: Once chosen, 
the often hard-to-reach locations offer many 
opportunities:
• Forestry and earthmoving equipment clear 

and grade access roads and well pads.
• Crushing and screening equipment supply 

access-road material.
• Material handlers load and unload supply 

trucks.
• Generators, light towers, and flameless 

heaters provide jobsite power and support 
24-hour operation.

2. Drilling and Extraction phase: Along with 
the continued need for jobsite equipment in 
remote locations away from the power grid, 
drilling and well stimulation has an additional 
subset of customer needs:  
• Cat® industrial engines and heavy-duty 

transmissions that often power rigs require 
parts and maintenance.

• Air compressors are used in the drilling 
process.

• Well stimulation rigs’ fluid ends and power 
ends need regular repair and replacement.

• Specialized customer equipment provides 
opportunities for fabrication and machining 
work.

• Water trucks deliver water and remove 
wastewater.

3. Transport phase: With the well complete 

Please see ELECTION IMPACT on page 2

Governor Corbett’s Position: 
• Corbett opposes a severance tax, 

saying it would slow drilling activity in 
Pennsylvania. The low price of natural 
gas has significantly narrowed drillers’ 
profit margins, and a severance tax 
could force them to send operations 
elsewhere – to Texas, for instance, 
where there’s a waiting list for rigs now 
sited in Pennsylvania. 

Tom Wolf’s Position:
• Wolf would impose a 5 percent market-

value severance tax, which would 
replace the impact fee. Unlike the 
impact fee, which is distributed to the 
local municipalities to support much-
needed improvements in roads and 
infrastructure, a severance tax would 
be diverted to other areas, leaving a 
lack of funding for maintenance and 
improvements to heavily traveled 
Pennsylvania roads and bridges. The 
funds would even go to Pennsylvania’s 
big cities and other areas untouched by 
natural gas drilling.

Cleveland Brothers View: 
• Our view supports continued creation 

of new jobs and increased economic 
growth for Pennsylvania. Imposing new 
taxes, such as the proposed 
severance tax, will severely reduce 
growth and will hurt the 
Pennsylvania economy. In 
addition, eliminating the impact 
fees means reduced funding 
for necessary improvements 
for Pennsylvania roads and 
infrastructure.

Cat® EMSolutions
(Equipment Management Solutions)
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On August 15, 2014, Jay Cleveland issued a 
challenge to his Cleveland Brothers employees 
to raise the most money for the ALS walk in 
Pittsburgh, and for all Cleveland Brothers 
employees to have a bucket of ice cold water 
poured on their heads.  After receiving a bucket 
of cold water from Iceburgh, The Pittsburgh 
Penguins’ mascot, it was time for the Cleveland 
Brothers team to respond.  They responded 
by having over 60 employees getting the thrill, 
laughter and enjoyment of participating in the 

ALS Ice Bucket Challenge.  
 Once the video was posted on YouTube, the 

Harrisburg Cleveland Brothers branch accepted 
the challenge from Jay Cleveland.   The first 
to take on the task were Tom Kirchhoff, a third 
generation owner of Cleveland Brothers who 
was diagnosed with ALS in 2010, Pat Hays and 
Jeff Lauver.  The three members of the executive 
team challenged the Harrisburg branch as a 
whole to participate.   All employees were ready 
as they gathered in a big group under three 930K 
Wheel Loaders filled with cold water. 

Before the Harrisburg branch had water 
poured on them, they made a statement, “WE 
WILL WIN”, a phrase coined by Mike McElrath, 
a lifelong friend of Tom’s.  Tom has used those  
three words and has applied them to everything 
he does.  As an owner, an athlete, a father and a 

husband; he continues to never give up by being 
active in those aspects of his life.

Cleveland Brothers takes a tremendous 
amount of pride in supporting the cause to help 
find a cure for ALS.  The company does not just 
donate, but participates with a team to do the 
ALS walk and is a top fundraiser in Pittsburgh 
and Hershey annually.   The Harrisburg branch 
has raised approximately $8,000 dollars for ALS 
as a direct result of the Ice Bucket Challenge, 
and they continue to keep pushing.

Amyotrophic lateral sclerosis (ALS) also 

known as Lou Gehrig’s disease, is a is a 
neurodegenerative disorder along the same 
categories as Parkinson’s, Alzheimer’s, and 
Huntington’s.  ALS weakens the body causing 
muscle atrophy, which makes it difficult in 
speaking, swallowing and breathing.  The ALS 
Ice Bucket Challenge has helped promote 

awareness of this disease and has raised $98.2 
million dollars.  

With all the participation and support from 
Cleveland Brothers branches, families and 
friends … all helping to create awareness for 
ALS … “WE WILL WIN.” 

Jay Cleveland’s
Ice Bucket ALS Challenge

and the natural gas ready for extraction, 
expanded infrastructure moves gas from the 
ground to market:
• Pipe layers and excavators with specialized 

work tools place pipeline.
• High-pressure air compressors and 

boosters are used to test the pipes.
• Gas compression engines condense gas 

and push it through the pipeline.
Pipeline construction will grow as demand 

for alternative fuels like natural gas 
increases. Gas compression engines run 
more than 8,000 hours-per-year and have 
life spans nearing 30 years, consuming 
parts and requiring maintenance.

In addition, increased traffic in and out 
of the Marcellus Shale region has expanded 
opportunities for our traditional customers in 
road construction, paving projects, and bridge 
maintenance.

Clearly, drilling stands at a crossroads. The decision made by Pennsylvania 
voters on November 4, 2014, will decide future directions of an industry affecting 
the lives of every Pennsylvanian. Oil and gas drilling can remain a vibrant force in 
Pennsylvania’s economic vitality, but only if it remains economically viable. 

We believe that slowing the growth with new taxes is not the best way for 
Pennsylvania to flourish and become a leader in the energy sector. A severance 
tax that eats into already narrow profit margins would slow industry activity and 
diminish a flourishing source of jobs and revenue.

 Keeping the existing impact fees and not imposing a severance tax will 
provide the greatest benefit for Pennsylvania and your business.

Learn More About The PA General Election and Marcellus Shale.
• Marcellus Shale Coalition, www.marcellusshale.org

• Tom Corbett, Republican incumbent, www.tomcorbettforgovernor.com

•  Tom Wolf, Democratic challenger, www.wolfforpa.com.
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